ABOUT

SUSTAINABLE

Service is the difference

CROP INSURANCE
Sustainable Crop Insurance Services, LP, is an
agency dedicated to providing farmers with
information they need to choose the proper
insurance. Our goal is to review your information
and give you the knowledge to choose the right
insurance for your specific situation.

PRODUCTION

COST
INSURANCE

Our PCI revenue projection software enables
producers to choose the coverage that best
protects their financial risk.

sustainablecropins.com

CONTACT

US

OUR KNOWLEDGE.
YOUR CHOICE.
Sustainable Crop Insurance Services, LP is an equal opportunity provider. The U.S. Department of
Agriculture (USDA) prohibits discrimination against its customers, employees, and applicants for
employment on the basis of race, color, national origin, age, disability, sex, gender identity, religion,
reprisal, and where applicable, political beliefs, marital status, familial or parental status, sexual
orientation, or all or part of an individual’s income is derived from any public assistance program, or
protected genetic information in employment or in any program or activity conducted or funded by the
Department. (Not all prohibited bases will apply to all programs and/or employment activities).

806.749.3478
SUSTAINABLECROPINS.COM

sustainable
CROP INSURANCE SERVICES

GROSS
MARGIN
AND

INPUT

COSTS
GROSS MARGIN
Crop revenue (adjusted for hedging
gain/loss) - Input costs
INPUT COSTS
Seed + Fertilizer + Chemical

PRODUCTION

COST
INSURANCE
Production Cost Insurance (PCI) is a private crop insurance
product developed by Canadian insurer Global Ag Risk
Solutions. The product has been available in Canada since
2011 and was introduced in the U.S. in 2016. Since then, the
product has enjoyed wide adoption and is now an integral
part of the risk management strategies of several hundred
farms across North America.

40-80%

The difference between the producer’s five-year average
crop revenue (adjusted for hedging gains/losses) and
averages of his seed, fertilizer, and chemical costs is
multiplied by an amount up to 80 percent. This amount
is defined as fixed cost margin coverage (FCMC) and is
intended to cover fixed costs. Before the producer spends
anything on seed, fertilizer or chemical, for the covered year,
his guarantee is equal to the FCMC.

If input costs increase due to unforeseen
circumstances, the guarantee slides up for no
additional premium.

As the producer spends on seed, fertilizer or chemical, his
guarantee slides up by an amount equal to these costs.
Premium is calculated using a three-year average of this
guarantee (FCMC plus three-year average seed, fertilizer
and chemical costs), however, premium does not increase if
current covered year expenses exceed the three-year average.

PCI insures
of the gross margin plus
all input costs.

WHY IT

WORKS
1

Producer is insuring whole farm
crop revenue

2

Revenue from livestock and
government programs is not included

3

Can be used in conjunction with multiperil crop insurance (MPCI) through a
product called PCI Select

4

Crop insurance revenues are not
included except with PCI Select

5

Crop revenue is adjusted for hedging
gains/losses to enable producer to
market more aggressively

6

Basis is fully covered

7

As producer spends on input costs
his guarantee slides up

8

A loss is triggered if a named peril
causes producer’s revenue to fall
below guarantee

9

Allows producer to farm for the crop
and not stop when MPCI loss occurs

